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The Aug Mustard seed prices traded higher amid robust demand from procurement agencies 

like NAFED and oil millers in the key growing states. NCDEX mustard futures had closed higher by 

13.63 per cent at Rs 5,284 per quintal compared to Rs 4,650 on June 30, as its supply declined in 

spot markets amid the lean season. Prices look firm looking to the fundamentals while technical’s 

are slightly overbought which can cap its gains. Meanwhile, prices are drawing its support from 

Rapeseed oil prices which continues it’s upside movement due to a rise in prices of crude palm 

and refined soy oils on an increase in domestic demand and exports. Mustard oil export was at 

3,681 tn, the UAE and the US buy most of India's mustard oil. Bhutan, US and Canada are the 

main buyers of soyoil from India. In 2019-20, soyoil exports were at 9,822 tn. India exported 12,520 

tn rice bran oil mainly to the US, Japan, Malaysia and Thailand. Export of edible oils (both crude 

and refined) in Apr-Mar, in tn, compared with the year-ago level. 

 

Strengths 

❏ NCDEX mustard had closed higher by 13.63 per cent at Rs 5,284 per quintal compared to 

Rs 4,650 on June 30, as its supply declined in spot markets amid the lean season, 

❏ Sharp appreciation in edible oils has been attributed to the price gains in addition to stable 

retail end demand. 

❏ Crushing of mustard seeds by mills in the country surged 52.4% on year to 800,000 tn in July, 

data from the MOPA of India showed. 

❏ Demand for Mustard oil remains healthy due to the increase in household consumption, 

being influenced by the Rainy season and COVID. 

❏ Continued buying by NAFED from farmers and local mandis supported the prices, 

eventually leading the basis (spot - active futures) to be positive. 

http://www.kediaadvisory.com/


 

 
 

 
MUSTARD SEED REPORT                          Visit: www.kediaadvisory.com                                         Page No 2 

❏ The government is planning to hike import duties on palm and other edible oils as the 

country seeks to become self-reliant by boosting local oilseed production. 

❏ Procurement from the government had also favored price rise. According to the Haryana 

Agriculture Ministry, mustard was procured at a minimum support price of Rs 4,425 per 

quintal. 

 

Weaknesses 

❏ All in all, the procurement of Mustard ended with a satisfactory pace  in the 

country  despite  Covid  -19 outbreak.    

❏ As per trade sources, total procurement in the leading producing states of Rajasthan and 

Haryana have reached roughly 12 Lakh tonnes this year.  

❏ Technically the market is in an overbought condition which can push investor to book 

some profit after the massive rally.  

 

Opportunities 

❏ Lower carry forwards stocks owing to lower production forecasts from last year (2019-20) 

are expected to support prices 

❏ Mustard is selling above the MSP (Rs 4,425 per quintal) in the major markets and SEA of 

India could continue buying to support prices amid the prevailing lockdown situation. 

❏ Old season crop estimate is seen lower year on year because of heavy rainfall across 

regions of Haryana and Rajasthan during March and April months. 

❏ The expectancy of rise in import duties in vegetable oil prices may also support RM seed 

prices in the coming month. 

❏ U.S. biodiesel production rose to 147 million gallons in May, the U.S. EIA said.  Soybean oil 

remained the largest biodiesel feedstock, with 778 million lbs. used in May. In April, soyoil 

used in biodiesel production was 672 million lbs. 

❏ The expectation of fall in crops due to locust attacks in some parts along with limited 

arrivals as the government is strictly implementing restrictions like social distancing and 

controlled entry of farmers in the spot markets also supported the prices. 

 

Threats 

❏ There are estimates of the rise in the sowing area this year due to better price remuneration 

by the farmers in 2019-2020.  

❏ Higher sowing expected in 2020-21, sowing shall commence for the mustard crop by 

November and there will be new season arrivals of soybean by October 

❏ The fall in exports for a mustard meal due to higher domestic prices compared to 

international has dampened the exports of the meal. 
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CHART  

 

Chart Reading:   

NCDEX mustard is on a bullish trend since March this year. Prices were trading in a range in June 

and July before they had a breakout at 4890 levels.  Prices for RMSEED on NCDEX can drop till 

4900 levels before they turn bullish again. Mustard is expected to touch levels of 5450 - 5600. 

Ichimoku indicators suggest mustard prices to remain bullish. RSI is at 81.06 levels which suggests 

mustard may be slightly overbought. The Vortex indicator suggests markets would remain bullish 

for the next few trading sessions. Choppiness Indicator is below 38.20 levels which suggest that 

there would be less volatility would be there in the market. 

 
 

OUTLOOK 

Mustard prices can see an initial drop till 4900 levels, one should accumulate the same for the 

objective of 5450-5600. 
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Email: info@kediaadvisory.com / URL: www.kediaadvisory.com 
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 For more information or to subscribe for monthly updates 

Visit www.kediaadvisory.com  

General Disclaimers: This Report is prepared and distributed by Kedia Stocks & Commodities Research Pvt Ltd. for information 

purposes only. The recommendations, if any, made herein are expressions of views and/or opinions and should not be deemed or 

construed to be neither advice for the purpose of purchase or sale through KSCRPL nor any solicitation or offering of any investment 

/trading opportunity. These information/opinions/ views are not meant to serve as a professional investment guide for the readers. 

No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising 

out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed 

trading/investment decision before executing any trades or making any investments. This Report has been prepared on the basis 

of publicly available information, internally developed data and other sources believed by KSCRPL to be reliable. KSCRPL or its 

directors, employees, affiliates or representatives do not assume any responsibility for or warrant the accuracy, completeness, 

adequacy and reliability of such information/opinions/ views. While due care has been taken to ensure that the disclosures and 

opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of KSCRPL shall be liable for 

any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way 

whatsoever from the information/opinions/views contained in this Report. The possession, circulation and/or distribution of this 

Report may be restricted or regulated in certain jurisdictions by appropriate laws. No action has been or will be taken by KSCRPL 

in any jurisdiction   (other than India), where any action for such purpose  (s) is required. Accordingly, this Report shall not be 

possessed, circulated and/ or distributed in any such country or jurisdiction unless such action is in compliance with all applicable 

laws and regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about and to observe any 

restrictions at his own expense, without any liability to KSCRPL. Any dispute arising out of this Report shall be subject to the exclusive 

jurisdiction of the Courts in India. 
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